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Verd Boligkreditt

Verd Boligkreditt

Á One of three jointly owned covered bond issuers in Norway 
(Sparebank 1 Boligkreditt& EikaBoligkreditt).

Á Owned and used by two Norwegian savings bank 
associations: De SamarbeidendeSparebankene(DSS) and 
LOKALBANK (LBA).

Á 18 owner banks. 8 from DSS and 10 from LBA.

Á Historically one of the smallest Norwegian covered bond 
issuers, but with the addition of the LBA-owners, assets 
under management (AuM) is expected to increase 
significantly in the years ahead.



History

Verd founded in a cooperation between 
SparebankenVest and the 8 banks who made 
up the DSS-alliance.  

2O09

Sparebanken Vest exited as shareholder. Voss 
Sparebank entered.

2018

LOKALBANKsigned intention agreement.

SparebankenVest stepped down as manager.

New administration hired to operate daily 
activitesand handle onboarding of LOKALBANK

2020

LOKALBANK in as shareholders. Started 
transferring mortgages late in Q4.

2021

2022 -> 2026

AuM from NOK 10 bn. to 30+ bn.



Verd 2.0 ï Scaling up

Á [hY![.!bYΩǎ ŜƴǘǊȅ ƛƴƛǘƛŀǘŜŘ ŀ ǎǳōǎǘŀƴǘƛŀƭ ƎǊƻǿǘƘ ǇŜǊƛƻŘ ŦƻǊ ±ŜǊŘΦ

Á [h/![.!bYΩǎ ƻōƭƛƎŀǘƛƻƴǎ ǘƻ Eika.ƻƭƛƎƪǊŜŘƛǘǘΩǎcover pool will be scaled down in line 
with covered bond maturities. The maturity profile were frozen at the termination 
date, 31.12.2021. 

Á The portfolio will be gradually transferred to Verd over a period of 8 years. 

Á We also expect increased use from DSS as economies of scale will enable Verd to 
offer more competitive terms.

0

5

10

15

20

25

30

35

40

des.
09

des.
10

des.
11

des.
12

des.
13

des.
14

des.
15

des.
16

des.
17

des.
18

des.
19

des.
20

des.
21

des.
22

des.
23

des.
24

des.
25

des.
26

des.
27

des.
28

Mortgages (NOK bn.)

DSS Expected growth DSS LBA Expected growth LBA



Rating

Á Verd .ƻƭƛƎƪǊŜŘƛǘǘΩǎcovered bonds have been AAA-rated by 
Scope Ratings since 15.05.2019

Á The rating was last confirmed AAA/Stable on 03.01.2023 

Á Currently, Verd Boligkreditthas no issuer rating

(no external funding other than covered bonds)

Á None of the owner banks have official ratings

Á On November 4th 2022, Scope rated bonds were included 
ǳƴŘŜǊ ŀǇǇǊƻǾŜŘ ǎŜŎǳǊƛǘƛŜǎ ŀǎ ŎƻƭƭŀǘŜǊŀƭ ŦƻǊ ōŀƴƪǎΩ ƭƻŀƴǎ ƛƴ 
NorgesBank



{ƘŀǊŜƘƻƭŘŜǊΩǎ ŀƎǊŜŜƳŜƴǘ 

Key Points:
Owner banks are required to fulfil Verds equity, T1 
and T2 capital demands

Regulates practices in case of a banks exit from the 
company

Limits owner banks to affiliation with only one 
covered bond institution

Sets out principles for how to rebalance owner 
shares to ensure that every owner bank capitalise 
their own mortgage portfolio

Transfer and Service Agreement 

Key points:
The banks must prefund 10% of loans sold to Verd. 
This secures Verd an OC of ~15%. Alternative to 
doing senior preferred from Verd

The owner banks are obliged to resupply the agreed 
amountof mortgages transferred to Verd at all 
times. Down payments and early redemptions 
refilled on monthly basis

Lists specific criteria for portfolio quality

Specifies the owner banks rights and duties to 
service the originated loans (transactions, 
ǊŜŦƛƴŀƴŎƛƴƎΣ !a[Σ ΧύΣ ǿƘƛŎƘ ƛƴ ǘǳǊƴ ƎƛǾŜǎ ǘƘŜ 
originator the right to commissions on loans 
transferred

If the owner banks defaults on either of the 
agreements, Verd has the right to choose a 
different owner bank to service the defaulting 
ōŀƴƪΩǎ ƭƻŀƴǎ

Framework



Owner banks: Assets under management 30.06.23
(NOK 1.000 / incl. loans transferred to mortgage institutions)

Growth AUM y/yAUM (NOK 1.000)
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