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Sparebank (92 NORD A One of three jointly owned covered bond issuers in Norway
(Sparebank Boligkreditt& EikaBoligkredit).

A Owned and used by two Norwegian savings bank
associations: D8amarbeidend&parebankenéDSS) and
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;j E E GRLAND SPAREBANK LOKALBANK (LBA).

'b stbank A 18 owner banks. 8 from DSS and 10 from LBA.
bank (@) ' F Qggfe“bank A Historically one of the smallest Norwegian covered bond
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HiStory Boligkreditt

@ 2009 @ 2020 Q 2022-> 2026
LOKALBANs#{gned intention agreement.

Verd foundedin a cooperation between

AuMfrom NOK 1Mn. to 30+bn.
SparebankeWest and the 8 banks who made Sparebankeivest stepped down as manager.
up the DSlliance. New administrationhired to operate daily /' I
activitesand handle onboarding of LOKALBANK II
° ° ' ° °
Sparebanken Vest exiteds shareholder. Voss LOKALBANK in as shareholdessarted
Sparebank entered. transferring mortgages late in Q4.

@ 2018 @ 2021



Verd 2.0 T Scaling up

Mortgages (NOKn.)
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with covered bond maturitiesThematurity profile werefrozen at the termination
date,31.12.2021.

The portfolio will be gradually transferred to Verd over a period of 8 years

We also expect increased use from DSS as economies of scale will enable Verd to
offer more competitive terms.

LOKALBANK - Commitments to Eika cover pool

31. 10. 26. 30. 20. 18 16. 10. 26. 15 28 10. 27. 13. 12. 12 17. 23. 6. 1. 22. 16 & 28. 16 29.
des. feb. aug. jan. apr. aug. feb. sep. feb. mai. aug. mar. sep. okt mar. mai. jan. mar. sep. feb. apr. jun. feb. mar. mai. nov.

2021 2022 2023 2024 2025 2026 2027 2028 2025 2031 2033 2035



Verd. 2 f A 3 | chBredibondstave been Addted by
Scope Ratings since 15.05.2019

The rating was last confirmed AAA/Stable on 03.01.202

Currently, VerdBoligkreditthas no issuer rating
(no external funding other than covered bonds)
None of the owner banks have official ratings

On November % 2022, Scope rated bonds were includeg
dzy RSNJ I LILINE SR aSOdzNRAUA S
NorgesBank
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Appendix Il: Summary of credit view on Verd Boligkreditt

Our credit view reflects Verd's low-risk business model as a funding vehicle for its
owners, a group of 18 Norwegian savings banks.

As dictated by its legislative status and strategic purpose, Verd pursues a restricted and
low risk business. Through the issuance of covered bonds, Verd provides an important
source of funding for its owners’ lending activities. The mortgage assets backing the
covered bonds must meet certain eligibility criteria, supporting Verd's sound asset quality
profile.

Verd's owners are savings banks with well-established positions in their local markets.
Their focus on retail customers and residential mortgage lending underpins good asset
quality and reassuring prudential metrics. The original owner banks which form the DSS
alliance operate in southern and westemn MNorway, regions more exposed to the cyclical
oil and gas industry. However, the addition of banks from the LBA alliance which operale
in eastern and mid Morway is gradually diversifying the assets of the cover pool.

The ten-plus year relationship between Verd and its onginal owner banks has been highly
cooperative and successful. This has ensured that Verd suffers no credit losses and
maintains a sound financial profile. The various support mechanisms as well as the DSS
and LBA alliances, however, have yet to be tested under more difficult conditions.

Outlook and credit view change-drivers
The Stable Outlook reflects Verd's ongoing resilient operating performance.
What could positively impact the credit view:

« Sustained high quality diversification of the mortgage assets reflecting Verd's greater
systemic importance as a funding vehicle

What could negatively impact the credit view:

» FEvidence that the various agreements with the owner banks do not function as
expected

« Deterioration in the credit quality of the morigage assets, potentially stemming from a
change in the composition of the owner banks

Boligkreditt



Framework
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Key Points:
Owner banks are required to fulfil Verds equity, T
and T2 capital demands

Regulates practices in case of a banks exit from t
company

Limits owner banks to affiliation with only one
covered bond institution

Sets out principles for how to rebalance owner
shares to ensure that every owner bank capitalise
their own mortgage portfolio
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Transfer and Service Agreement

Key points:

The banks must prefund 10% of loans sold to Verd.

This secures Verd an OC of ~15%. Alternative to
doing senior preferred from Verd

The owner banks are obliged to resupply the agre
amountof mortgagegransferred to Verd at all
times. Down payments and early redemptions
refilled on monthly basis

Lists specific criteria for portfolio quality

Specifies the owner banks rights and duties to
service the originated loans (transactions,
NEFAYLFYyOAYy3sS lal[zX X0
originator the right to commissions on loans
transferred

If the owner banks defaults on either of the
agreements, Verd has the right to choose a
different owner bank to service the defaulting
olylQa ft2lya
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Owner banks: Assets under management 30.06.23

(NOK 1.000/ incl. loans transferred to mortgage institutions)

AUM (NOK 1.000)
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Growth AUM yly
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